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Combined Ratio (Right Scale)

BILLIONS

U.S. Policyholder Surplus vs Combined Ratio

Source: A.M. Best, ISO, Insurance Information Institute
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10-Year U.S. Treasury Rates

Source: Federal Reserve Bank of St. Louis; Insurance Information Institute
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Personal Lines

Source: A.M. Best, Swiss Re Institute
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2016 Property & Casualty Insurance
Regulatory Report Card

Source: R Street Insurance Regulation Report Card, December 2016; Insurance Information Institute
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Premium (Millions)

Surplus Lines vs. Total P&C Industry

Source: A.M. Best Co.
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Surplus Lines Market Segments

Source: A.M. Best Co., Lloyd’s
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Domestic Specialty

Regulated Aliens

Lloyd’s

Domestic Professionals

Source: A.M. Best Co., Lloyd’s

The Changing Surplus Lines Market
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Surplus Lines Admitted Companies

Source: A.M. Best Co.
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Wholesale Agent/
Broker without

Binding Authority
44.2%

Source: A.M. Best Co.

U.S. Surplus Lines – Share of
Premium by Distributor 2016
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Does someone you know require the surplus lines
marketplace to run their business or organization?

Source: Surplus Line Association of California      *Data based on all policies filed with The Surplus Line Association of California.

✓ This represents 100,000 
businesses & organizations, 
every one of which requires 
some form of surplus lines 
coverage.

✓ These firms produce in 
excess of $300B a year in 
gross revenue, employ 
1,750,000 workers, with an 
annual payroll in excess of 
$50B and pay upwards of 
$17B a year in State & 
Federal taxes.

✓ But surplus lines accounts for 
about 10% of all P&C 
premiums paid in the state.

Surplus Lines Business in California
A Profile of Who or What is Insured in the Surplus Lines Market for 2018*

Construction
$1.08B / 14%

Finance, Insurance
& Real Estate
$1.99B / 26%

Services
$2.29B / 30%

Transportation, Electric, 
Communications,

Gas & Sanitary Svcs.
$979.5M / 13%

Agriculture, Forestry & Fishing
$76.2M / 1%

Wholesale Trade
$126.5M / 2%

Manufacturing
$445.2M / 6%

Retail Trade
$324.9M / 4%

Personal Lines
$120.0M / 2%

Mining
$26.0M / 0%

Public Admin
$120.9M / 2%

2018 Total Surplus
Lines Premium 

Volume for
California = $7.64B

Nonclassifiable Establishments  $815,615 / 0%
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Traditional Capital

Source: Company financial statements and Aon Benfield Analytics / Aon Securities Inc.
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35Source: Aon Benfield Analytics

Alternative Capacity as a Percentage of
Global Reinsurance Capital
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Alternative Capacity accounted for 
approximately 16.6% or $99B of the 
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4.4%
5.4% 5.6% 5.5%

5.1%

6.2%

8.7%
9.2%

11.1%

12.7%
13.6%

2010 – 2018

6%

8%

10%

12%

2%

4%

0%

14%

16%

14.7%

16.6%

2007 2008 2009 2010 2011 2012 20132006 2014 2015 2016 2017 2018

18%



36

G e n e r i c  P r e s e n t a t i o n  a s  o f  4 / 3 / 1 9

36

%

100%

200%

300%

400%

500%

600%

700%

800%

900%

1000%

1100%

1200%

0

10

20

30

40

50

60

70

80

90

100

110

120

2011 2012 2013 2014 2015 2016 2017 2018E 2019P

Combined Ratio (Left Scale)

Source: Swiss Re Institute; AM Best data and res

Reinsurance Combined Ratio & ROE

ROE (Right Scale)

2011 – 2019P

30%

40%

50%

60%

20%

0%

10%

70%

80%

90%

100%

110%

120%

3%

4%

5%

6%

2%

0%

1%

7%

8%

9%

10%

11%

12%



37

G e n e r i c  P r e s e n t a t i o n  a s  o f  4 / 3 / 1 9

37Sources: Insurance Information Institute; RAA; ABIR; CEA
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World Insured Catastrophe Losses
2007 – 2017

Source: Swiss Re
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Losses from Select North American
Hurricane Seasons
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Source: Swiss Re Institute
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Source: National Oceanic & Atmospheric Administration
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National Flood Insurance Program

Source: US Department of Homeland Security, Federal Emergency Management Agency 2017 Fact Book
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Top 10 Costliest U.S. Wildland Fires

Source: Property Claim Services (PCS), a Verisk Analytics business.
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Lloyd’s Capacity

Lloyd’s capacity is up over
6% in 2016 & has almost 

tripled since its 1999 trough
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